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Abstract
This article's point of departure is that the individual has to manage three stochastic assets, namely
health, wealth, and wisdom (skills), which tend to be positively correlated. It shows that the unexpected
components of insurance payments should be negatively correlated for minimizing total asset volatility.
The empirical finding is that in the United States, Japan, and Germany, the lines of social insurance
contribute less to diversification than do those of private insurance. The article concludes with
suggestions for new, umbrella-type insurance contracts that in the future should help individuals in the
efficient management of their assets.



















